


Dear Investors,  

Wishing You a Very Happy Diwali and Prosperous SAMVAT 2078 & beyond !!! 

While last samvat we were aiming for the stars standing and hoping for the green shoots in the economy to bloom - 
and blossomed they have (up ~50%) as its been a once in a lifetime journey in Indian Equity market parlance as the 
new breed of investors has come in swathes and is setting up new rules of the game. The unabated flow into SIP’s, 
risk appetite for IPO’s (specially in the ecomm space) and the risk appetite of investors to easily digest 50-60% 
drawdowns in some new, lesser known and upcoming asset classes are something we have not seen earlier.  

Tapering seems just around the corner, with liquidity being at the heart of this global run across asset classes, one 
should definitely be cautious while the development related to COVID and how we as a country have tackled and 
fought it at various levels is something we should be proud of. The GOI also seems to be pushing on all cylinders to 
catch up on time lost due to COVID – the combination of NMP, NIP, dedicated freight corridors, rampup in railways, 
civil infra buildup, renewable power and Gati Shakti and a clean financial system could pave the way for a Golden 
period in Indian economic history. 

We believe that the big changes we are about to see are the advent of electric cars, dominance of renewable energy 
and 5G. The far reaching effects of these changes will be felt across the length and breadth of industry and economy 
in India and globally.  

While tapering may cause a shiver down the spine of global economy and some ripple effects maybe felt by India as 
well, we have firm belief in the long term story of India and the structural changes being implemented in the country 
across startups, ease of doing business, curbing corruption and parallel economy, shift from the unorganised to 
organised sectors, are such big structural changes that will propel India to its deserved league and over the next 
decade India could be destined to get into peak position globally as the most preferred investment destination. Prior 
to next Diwali we might be included in the global bond indices opening another new chapter for bond flows and 
USDINR behaviour.  

We have identified some high conviction long term bets available at compelling valuations and offering good long 
term growth propulsion. We believe these stocks are a mix of stability and margin of safety thereby offering optimum 
risk adjusted returns.  

Happy Investing..!!! 



Fundamental Diwali Muhurat Picks 2021 - Samvat 2078 

Company name  CMP (Rs) Target Price (Rs) Upside Recommendation 

Aarti Drugs Ltd 585 849 45% BUY 

Aurobindo Pharma Ltd 693 971 40% BUY 

Indus Towers Ltd 272 393 44% BUY 

ITC Ltd 223 340 52% BUY 

Nitin Spinners Ltd 228 364 60% BUY 

TVS Motor Company Ltd 662 757 14% ACCUMULATE 



Name Measure 06 November 2020 29 October 2021 % Change 

Sensex Index 41893 59307 42% 

Nifty Index 12264 17672 44% 

NSE MCAP Index 17803 30470 71% 

NSE SCAP Index 5859 10767 84% 
   

 

 

Nifty EPS INR 473.15 615.75 30% 

Nifty P/E Value 25.92 28.70 11% 
   

 

 

Gold  Mcx 10G (INR) 52192 47585 -9% 

INR/USD Currency 74.2 74.9 1% 

10Y Govt Bond (India) Yield 5.9 6.4 50BPS 

Repo Rate % 4.0 4.0 Nill 

Brent USD/ Barrel 39.9 85.2 114% 

India Foreign Exchange Reserve USD 561 640 14% 

Company name  REC Price (09-11-2020) Target Price (INR) CMP (INR)* 52 Week High 52 Week Low Status 
Balrampur Chini Mills Ltd. 150 209 328 398 148 Target Achieved 

UltraTech Cement Ltd. 4556 5098 7647 8073 4440 Target Achieved 

Infosys Ltd. 1113 1258 1671 1848 1051 Target Achieved 

Emami Ltd. 371 459 536 622 345 Target Achieved 

Amber Enterprises India Ltd. 2318 2458 3293 3789 2081 Target Achieved 

Navin Fluorine International Ltd. 2511 2620 3338 4213 2087 Target Achieved 

PI Industries Ltd. 2305 2533 3000 3535 1981 Target Achieved 

Sequent Scientific Ltd. 152 186 191 337 137 Target Achieved 

Syngene International Ltd. 539 646 543 700 491 Target Achieved 

Dr Reddys Laboratories Ltd. 4902 5964 4636 5615 4135 Open 

Diwali Muhurat Picks 2020 - Samvat 2077 Performance 

Changes during Samvat 2077 (Between 06-November-2020 to 29-October-2021) 

With warm regards, 

Team SMIFS 

* Price as on 29-11-2020 



Market cap (Rs mn.) 54266 

Outstanding Shares(mn.) 92.60 

Face Value (Rs)  10.00 

Dividend Yield(%) 0.39 

TTM P/E (x) 25.51 

Industry P/E (x) 40.02 

Debt/Equity 0.38 

Beta   0.52 

52 Week High/Low(Rs) 842/580 

Avg. Daily Vol.(NSE)/1yr 4,51,663 

Stock Scan 

BSE Code 524348 

NSE Code AARTIDRUGS 

Reuters Ticker ADRG.BO 

Bloomberg Ticker ARTD IN 

CMP (INR)  585 

Target (INR)                     849 

Upside(%)                        45% 

Recommendation          BUY 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2021 Jun-2021 Mar-2021 

Promoters 60.12 60.14 60.20 

Institutions 4.33 4.57 4.75 

Non-
35.55 35.29 35.05 

Company Overview 

Investment Rationale 

Aarti Drugs Limited (ADL) is one of the largest producers in World for 
Metformin, Fluroquinolones, Tinidazole, Metronidazole Benzoate, Ke-
toconazole and Nimesulide. It has 50+ API molecules & 80+ finished 
products with a monthly API capacity of 3,975 MT. ADL has been ex-
porting its products in more than 100 countries across the globe. ADL 
has in all 12 manufacturing facilities located at Tarapur Village in 
Palghar district and at Sarigam in Valsad district. 

API outlook - The Indian API industry currently stands at Rs 789 bn and is expected to register a CAGR of 8.88% from FY20-24 against a 
CAGR of 8.28% in FY16-FY20. Currently India imports over 60% of its APIs from other countries. 
 

PLI Benefits - Received approval for 2-Methyl-5Nitro-Imidazole (2-MNI) with a committed production capacity of 4,000 MTPA and a com-
mitted investment outlay of ~ ₹78 crores under Target Segment III (Key Chemical Synthesis Based KSMs/Drug Intermediates). Expecting ~ 
₹80 crores of incentives over 6 years through this scheme. 
 

Capex Plans - In order to scale up its API's, related intermediates and formulations it has phase wise capex plans of Rs 600 crs during FY22 
& FY23 to be funded through internal accruals. The capex will be towards brownfield expansion, de-bottlenecking & backward integration. 
Backward integration will lead to cost synergies whereas brownfield expansion and debottlenecking of API facilities and formulations busi-
ness will lead to growth. Full ramp-up of existing capacity and New Capacity post Rs. 600 crores capex Revenue potential: Rs. 4,200 – 4,500 
crores with higher margin profile in next 5-6 years. 

Financial Performance at a glance 

Outlook & Valuation   

New Capacity post Rs. 600 crores capex Revenue potential: Rs. 4,200 – 
4,500 crores with higher margin profile in next 5-6 years. Q2 numbers 
have been adversely effected by raw material price pressures and 
some spillover into Q3 is also expected while the capex plan that was 
delayed by COVID and monsoon is back on track. We recommend a 
buy on the stock with a target of Rs. 849 at 20x FY23E earnings. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Pharmaceuticals  

Aarti Drugs Ltd. 

Particulars (Rs mn) FY19 FY20 FY21 FY22E FY23E 

Net Sales 15,609 18,061 21,548 24,780 29,984 

Growth (%) 26% 15.7% 19.3% 15.0% 21.0% 

EBIDTA (ExOI) 2,109 2,655 4,404 3,200 4,320 

EBIDTA Margin (%) 13.5% 14.7% 20.4% 12.9% 14.4% 

Profit After Tax 898 1,414 2,804 2,100 3,933 

PAT Margin (%) 5.7% 7.8% 13.0% 8.5% 13.1% 

EPS (INR) 38.1 60.7 30.1 22.7 42.5 

BVPS 57.6 70.0 98.0 114.7 151.2 

Adj P/E(x) 16.8 8.3 23.1 25.8 13.8 

P/BV (x) 2.8 1.8 7.1 5.1 3.9 

ROE (%) 18.0 23.7 35.8 18.4 30.1 

ROCE (%) 17.0 21.4 34.5 20.0 25.7 



Market cap (Rs mn.) 404672 

Outstanding Shares(mn.) 585.94 

Face Value (Rs)  1.00 

Dividend Yield(%) 0.58 

TTM P/E (x) 15.27 

Industry P/E (x) 40.02 

Debt/Equity 0.25 

Beta   0.61 

52 Week High/Low(Rs) 1064/660 

Avg. Daily Vol.(NSE)/1yr 28,15,957 

Stock Scan 

BSE Code 524804 

NSE Code AUROPHARMA 

Reuters Ticker ARBN.BO 

Bloomberg Ticker ARBP IN 

CMP (INR)  693 

Target (INR)                     971 

Upside(%)                        40% 

Recommendation          BUY 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2021 Jun-2021 Mar-2021 

Promoters 51.83 51.83 51.94 

Institutions 37.23 38.36 37.61 

Non-
10.93 9.8 10.45 

Company Overview 

Investment Rationale 

A well-integrated pharma company, Aurobindo Pharma features 
among the top 2 Pharmaceutical companies in India in terms of consol-
idated revenues. Aurobindo exports to over 150 countries across the 
globe with around 90% of revenues derived from international opera-
tions. Aurobindo’s 11 units for APIs / intermediates and 15 units (10 in 
India, 3 in USA, 1 in Brazil and 1 in Portugal) for formulations are de-
signed to meet the requirements of both advanced as well as emerging 
market opportunities. 

US- Huge Opportunity - US revenues at ~ Rs. 12000 crs p.a., 200+ ANDAs await Final Approval in the US on a base of 451 existing approvals, 
Addressable market size of under review and tentatively approved ANDAs - USD 98.3 bn while total addressable market of USD 113.3 bn 
for ANDA's approved and to be approved. 

Injectables driving growth - Aim to reach $650-$700 mn of global injectable revenues by FY25. Dedicated injectable facility in Vizag for EU/
RoW to drive growth. Approval and launch of complex injectables with limited competition to drive growth. 

Future Drivers - Biosimilars (targeting a $50 bn opportunity)>Portfolio of 15 products, including both mammalian & microbial based prod-
ucts. Aim to file 2 products in FY22 for Europe. Subsequently commence filing for US market from FY23.  Oncology & Hormones> Working 
on 79 products, Filed 8 ANDAs, out of which 7 injectables. Aim to file 10 ANDAs and launch 10 products in FY22. 

Most negatives priced in - The recent spate of events ranging from a questionable acquisition (that was called off) to confusing calls in the 
OTC segment to USFDA observations issued for API Unit 1 the company seems to have seen the worst and as these negatives are already 
priced in. 

Financial Performance at a glance 

Outlook & Valuation   

The company is expected to report revenue growth of ~5-7% over the 
next 24 months while profitability could see cagr of ~ 25%. As the com-
pany resolves existing issues clouding outlook and perception and the 
fresh products lineup starts contributing the revenue growth is ex-
pected to improve further. We recommend a buy on the stock with a 
target of Rs. 971 implying a p/e multiple of 15x FY23E earnings.  

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Pharmaceuticals  

Aurobindo Pharma Ltd. 

Particulars (Rs mn) FY19 FY20 FY21 FY22E FY23E 

Net Sales 1,95,636 2,30,985 2,47,746 2,61,372 2,80,452 

Growth (%) 19% 18.1% 7.3% 5.5% 7.3% 

EBIDTA (ExOI) 39,519 48,643 53,334 55,672 62,260 

EBIDTA Margin (%) 20.2% 21.1% 21.5% 21.3% 22.2% 

Profit After Tax 23,618 28,589 53,892 34,750 37,960 

PAT Margin (%) 12.1% 12.4% 21.8% 13.3% 13.5% 

EPS (INR) 40.4 48.6 91.1 59.3 64.8 

BVPS 237.1 287.2 374.3 429.0 489.0 

Adj P/E(x) 19.5 8.5 9.7 11.7 10.7 

P/BV (x) 3.3 1.4 2.4 1.6 1.4 

ROE (%) 18.5 18.6 27.8 13.7 13.0 

ROCE (%) 18.0 18.8 30.3 15.1 14.7 



Market cap (Rs mn.) 732221 

Outstanding Shares(mn.) 2694.93 

Face Value (Rs)  10.00 

Dividend Yield(%) 6.97 

TTM P/E (x) 15.42 

Industry P/E (x) 19.80 

Debt/Equity 0.51 

Beta   0.78 

52 Week High/Low(Rs) 333/175 

Avg. Daily Vol.(NSE)/1yr 53,79,647 

Stock Scan 

BSE Code 534816 

NSE Code INDUSTOWER 

Reuters Ticker BHRI.BO 

Bloomberg Ticker INDUSTOW IN 

CMP (INR)  272 

Target (INR)                     393 

Upside(%)                        44% 

Recommendation          BUY 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2021 Jun-2021 Mar-2021 

Promoters 69.85 69.85 69.85 

Institutions 29.45 29.41 29.51 

Non-
0.7 0.74 0.64 

Company Overview 

Investment Rationale 

Indus Towers Limited (formerly Bharti Infratel Limited) establishes, oper-
ates, and maintains wireless communication towers. As of March 31, 
2021, it owned and operated approximately 180,997 towers and 325,355 
co-locations across all the 22 telecom circles in India. The company was 
incorporated in 2006 and is based in Gurugram, India. 

Leadership Position - Presently, the company has over 175,000 towers and 318,300 locations and a nationwide presence covering all 22 
telecom circles. It has a tenancy ratio of 1.8 times. It has a tower market share of 31% and tenancy market share of 42% which makes it 
leader in the telecom tower industry in India. 

Overhang removed - The GOI's reform to save the ailing telecom industry by providing a 4 year moratorium should ideally result in lower-
ing the receivable of the company as one of the ailing companies claws back to life. 

Bharti's Capex & 5G - Bharti's plan to invest Rs 117 bn towards network investments coupled with the sectors' investment requirement to 
upgrade for 5G services as fiberisation, higher tower density and co-sharing are expected to be the pillars on which efficient 5G networks 
are established in the country. 

Smart Cities - The ability to provide core digital infrastructure for smart cities makes them an integral part of the smart city ecosystem. 354 
Smart poles and 519 KMs of Fiber length across four Smart City Projects. 

Financial Performance at a glance 

Outlook & Valuation   

Wit the GOI induced reforms bringing the industry back to life, while co-
sharing arrangements expected to reduce the burden on the telecom 
operators leading to healthy cash flows for Indus tower and opportuni-
ties emanating from the 5G rollout we believe the company will gradually 
see an improvement in valuation multiples. We recommend a buy on the 
stock with target of  Rs 393 implying 18x p/e multiple on FY23E earn-
ings. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Telecom 

Indus Towers Ltd. 

Particulars (Rs mn) FY19 FY20 FY21 FY22E FY23E 

Net Sales 1,45,823 2,55,624 2,56,729 2,76,022 2,84,399 

Growth (%) 0% 75.3% 0.4% 7.5% 3.0% 

EBIDTA (ExOI) 60,012 1,25,868 1,30,969 1,43,951 1,49,127 

EBIDTA Margin (%) 41.2% 49.2% 51.0% 52.2% 52.4% 

Profit After Tax 24,938 50,270 49,751 57,550 58,894 

PAT Margin (%) 41.6% 39.9% 38.0% 40.0% 39.5% 

EPS (INR) 13.6 18.7 18.5 21.4 21.9 

BVPS 78.5 65.7 58.9 64.1 69.9 

Adj P/E(x) 23.3 9.0 17.5 12.7 12.4 

P/BV (x) 4.0 2.2 4.2 4.2 3.9 

ROE (%) 16.0 31.2 29.6 34.7 32.6 

ROCE (%) 13.2 27.9 25.0 29.3 28.3 



Market cap (Rs mn.) 2751989 

Outstanding Shares(mn.) 12321.60 

Face Value (Rs)  1.00 

Dividend Yield(%) 4.60 

TTM P/E (x) 21.07 

Industry P/E (x) 20.89 

Debt/Equity 0.00 

Beta   0.78 

52 Week High/Low(Rs) 333/175 

Avg. Daily Vol.(NSE)/1yr 53,79,647 

Stock Scan 

BSE Code 500875 

NSE Code ITC 

Reuters Ticker ITC.BO 

Bloomberg Ticker ITC IN 

CMP (INR)  223 

Target (INR)                     340 

Upside(%)                        52% 

Recommendation          BUY 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2021 Jun-2021 Mar-2021 

Promoters 0 0 0 

Institutions 54.53 54.14 55.29 

Non-
45.47 45.86 44.71 

Company Overview 

Investment Rationale 

Market leader in the Indian Paperboard and Packaging industry, a pre-
eminent hotel chain in India that is a trailblazer in 'Responsible Luxury'. 
ITC's wholly-owned subsidiary, ITC Infotech, is a specialized global digital 
solutions provider. Over the last decade, ITC's new Consumer Goods 
Businesses have established a vibrant portfolio of 25 world- class Indian 
brands that create and retain value in India. ITC's Agri Business is the 
country's second largest exporter of agri-products.  

Cigarette's - (45% of Revenue) the leader in the organised domestic cigarette market with a market share of over 80%. Scaled up accessibil-
ity by augmenting stockists network (2.1x y-o-y) & rural servicing infrastructure (1.1x y-o-y). Refreshed Packs launched. 
 

FMCG- (28% of Revenue) Presently, Aashirvad Atta, Bingo, Sunfeast & classmate are No. 1 player in their markets. Yippee, Engage & Man-
galdeep are No.2 players in their respective industries.RM price presure to ease going forward. Modern trade, M&A' and scale to drive mar-
gins in the segment. 
 

Agri - (13% of Revenue) Value Added Spices to Food Safe markets continue to gain traction  ̶The Company’s wholly owned subsidiary, IIVL is 
progressing construction of a world-class manufacturing facility at Mysuru, for export of Nicotine & Nicotine derivative products to US/EU. 
 

Paperboards, Paper & Packaging - (10% of revenue) market leader in value added paperboards segment. It is also India’s largest converter 

of paperboard into high quality packaging. ITC manufactures the entire spectrum of paperboards. Opening up to provide further boost to 
this segment. 

Financial Performance at a glance 

Outlook & Valuation   

ITC possesses a strong balance sheet with solid free cash flow generation 
and a net cash position enabling inorganic growth. The way they have 
been able to transform the FMCG brands into the top quartile should 
give way to success in other segments as well as scale drives margin ex-
pansion. Further normalisation should also help the hotel and paper-
board segment. We recommend a buy on the stock with a target of  Rs 
340 implying a p/e of 25x FY23E earnings. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: FMCG 

ITC Ltd 

Particulars (Rs mn) FY19 FY20 FY21 FY22E FY23E 

Net Sales 4,83,527 4,94,041 4,92,728 5,50,906 6,11,515 

Growth (%) 11% 2.2% -0.3% 11.8% 11.0% 

EBIDTA (ExOI) 1,84,254 1,92,842 1,70,149 1,97,533 2,25,747 

EBIDTA Margin (%) 38.1% 39.0% 34.5% 35.9% 36.9% 

Profit After Tax 1,28,242 1,55,846 1,33,898 1,48,233 1,68,604 

PAT Margin (%) 26.5% 31.5% 27.2% 26.9% 27.6% 

EPS (INR) 10.3 12.5 10.7 12.0 13.6 

BVPS 46.6 51.5 47.6 49.9 51.9 

Adj P/E(x) 28.9 13.8 20.4 18.6 16.4 

P/BV (x) 6.4 3.3 4.6 4.5 4.3 

ROE (%) 23.8 25.9 22.0 24.3 26.8 

ROCE (%) 34.4 32.3 28.7 31.3 35.8 



Market cap (Rs mn.) 12815 

Outstanding Shares(mn.) 56.22 

Face Value (Rs)  10 

Dividend Yield(%) 0.66 

TTM P/E (x) 9.3 

Industry P/E (x) 27.54 

Debt/Equity 1.71 

Beta   1.57 

52 Week High/Low(Rs) 295/41 

Avg. Daily Vol.(NSE)/1yr 3,29,730 

Stock Scan 

BSE Code 532698 

NSE Code NITINSPIN 

Reuters Ticker NISP.NS 

Bloomberg Ticker NSPL IN 

CMP (INR)  228 

Target (INR)                     364 

Upside(%)                        60% 

Recommendation          Buy 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2021 Jun-2021 Mar-2021 

Promoters 56.17 56.17 56.17 

Institutions 6.81 8.03 10.53 

Non-
37.02 35.79 33.30 

Company Overview 

Investment Rationale 

Established in 1992 and Headquartered in Bhilwara (Rajasthan), Nitin Spinners Ltd 

(NSPL) is India’s leading manufacturer of cotton & blended yarn and has presence in 

knitted fabrics as well as in greige and finished woven fabrics. The company has ~3 

lacs spindles and 3,488 rotors to produce 72,000 TPA yarn. NSPL has 63 knitting ma-

chines (8,500 TPA knitted fabric) and 168 looms for woven fabric. With in-house fa-

cilities for dyeing, finishing and printing, the company can produce 30 Mn meters per 

annum of finished woven fabric. The company has been on a strong growth path and 

during last ten years its sales quadrupled. Nitin generated 63% of its revenues from 

exports and enjoys presence in more than 50 countries across the globe.  

Well timed capacity expansion: Nitin spinners has done its capacity expansion very well, from 75K spindles in FY14 to 300k spindles in FY20 which helped it cap-
ture the textile up cycle. The company’s yarn utilization level has already reached 100% and the management in the process of planning another expansion to 
maintain its growth momentum. New capex will happen keeping government’s PLI scheme in mind to reap the maximum benefits. 

Well diversified and integrated product line with geographical diversification: The company enjoys strong presence in exports markets and has reach in over 50 
countries across the globe including the European Union, North America, Latin America, Middle East, China and other Far East Asian countries. Even during covid 
period, NSPL continued to do well due to its world-wide presence. On product side well, the company has vertically Integrated Operations from Fibre to Finished 
Fabrics. Due to this integration, the company has strong control on both quality and costs. 

Pedigreed, Prudent and Visionary Promoters: NSPL is promoted by Mr. R. L. Nolkha who has spent around 25 years in the industry before setting up NSPL. Over 
the last 25 years, the Nolkha family has grown the business very efficiently and have successfully navigated the challenges and threats. The expansions have been 
prudently planned in order to keep gearing in check and the management has consciously capped the interest cost to sales at 5%. NSPL scores very high on cor-
porate governance parameters. 

Chine+1 and government support providing tailwinds: With US-China trade war and human rights violations in Xinjiang region, China is losing market share in 
global textile arena. India, being one of the largest producers of cotton, is set to become one of the beneficiaries of this shift. Also, government of India has re-
cently given loads of support to textile sector such as textile parks, PLI scheme and export incentives to generate employment. All these factors together will help 
maintain growth momentum. 

Financial Performance at a glance 

Outlook & Valuation   

We believe going ahead the company should keep doing well with Yarn prices re-

maining firm. Increasing share of processed woven fabric will further support the 

company’s overall sales growth and margin profile. Nitin has plans to increase its 

capacity in value added products such as processed woven fabrics in future as ex-

isting capacities are getting nearly fully utilized. We assign 10 PE multiple to FY23E 

earnings and arrive at a target price Rs 364. Hence, we ascribe Buy rating on Nitin 

Spinners.  

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Textiles 

 Nitin Spinners Ltd 

Particulars (Rs mn) FY19 FY20 FY21 FY22E FY23E 

Net Sales 12,425 14,381 16,244 22,522 23,278 

Growth (%) 8% 15.7% 13.0% 38.6% 3.4% 

EBIDTA (ExOI) 1,781 1,698 2,573 4,690 4,379 

EBIDTA Margin (%) 14.3% 11.8% 15.8% 20.8% 18.8% 

Profit After Tax 641 238 689 2,073 2,047 

PAT Margin (%) 5.2% 1.7% 4.2% 9.2% 8.8% 

EPS (INR) 11.4 4.2 12.3 22.2 28.8 

BVPS 85.8 87.9 100.2 106.0 129.8 

P/E(x) 7.7 13.3 4.2 29.8 23.0 

P/BV (x) 1 0.6 0.5 6.2 5.1 

ROE (%) 14.3% 5.2% 13.0% 33.4% 24.6% 

ROCE (%) 7.3% 4.1% 6.8% 15.1% 14.5% 

EV/EBITDA 2.9 2.1 4.9 3.6 3.3 



Market cap (Rs mn.)   3,16,713 

Outstanding Shares(mn.) 475.09 

Face Value (Rs)  1.0 

Dividend Yield(%) 0.54 

TTM P/E (x) 35.0 

Industry P/E (x) 24.5 

Debt/Equity 0.27 

Beta   0.87 

52 Week High/Low(Rs) 666/407 

Avg. Daily Vol.(NSE)/1yr 2,75,120 

Stock Scan 

BSE Code 532343 

NSE Code TVSMOTOR 

Reuters Ticker TVSM.BO 

Bloomberg Ticker TVSL IN 

CMP (INR)  662 

Target (INR)                     757 

Upside(%)                        14% 

Recommendation          Accumulate 

Brief Overview 

Shareholding Pattern (%) 

 Sep-2021 Jun-2021 Mar-2021 

Promoters 52.26 52.26 57.40 

Institutions 37.92 38.22 33.18 

Non-
9.82 9.52 9.42 

Company Overview 

Investment Rationale 

TVS Motor Company Limited is engaged in the manufacturing of motorcycles, scooters, 

mopeds, 3Ws, parts and accessories. The Company's motorcycles include Raider, Apache 

Series RTR, Phoenix 125, Victor, StaR City+, Sport and Max4R. Its scooters include Jupiter, 

Wego, Scooty Zest 110, Scooty Streak and Scooty Pep+. Its mopeds include XL100, XL 

Super and XL Super Heavy Duty. Its three wheelers include TVS King. It has four manufac-

turing plants, three located in India (Tamil Nadu, Karnataka, and Himachal Pradesh) and 

one in Indonesia. Its subsidiaries include PT. TVS Motor Company Indonesia, TVS Motor 

Company (Europe) B.V., TVS Motor (Singapore) Pte. Limited, Sundaram Business Develop-

ment Consulting (Shanghai) Company Limited and Sundaram Holding USA Inc., among 

others. 

Multiple EV launches with forward & backward integration plans: Committed Rs 10bn for EVs in a separate vertical under the guidance of Sir Ralf Speth. TVS to 
launch EV products across sub-segments. Expect one-by-one EV launches starting Q4FY22 onwards. Additionally, working on forward as well as backward integra-
tion. 

Channel checks indicates - demand for TVS products is better than competitors: Dealers indicating extremely positive response for Raider & Jupiter 125cc new 
launches. In addition, iQube to expand in 1,000 dealerships PAN India. 125cc is a volume game, where TVS was not present earlier in domestic. This segment will 
support TVS to get operating leverage benefits. All three products to provide additional volume growth & will help TVS to grow ahead of the industry. 

Strong exports outlook, rising oil has benefitted exports growth in the past: Historically, seen that TVS has a positive correlation with Crude oil prices. As wit-
nessed in FY14, FY15, FY18 & FY19, Crude oil was hovering at higher level, and TVS Motor export sales grew by 28%, 31%, 36% & 33% respectively. History re-
peated in YTDFY22 with 2W & 3W exports reported 120% & 97% YoY growth. 

Better execution to lift margins in the years ahead: TVS Motor is leading with superior improvement in margin performance from 5.7% EBITDA margin in FY13 to 
8.5% in FY21 to 10.0% in Q2FY22. In our opinion, the margin will improve on account of 1) operating leverage benefits, 2) cost reduction efforts, 3) localization, 4) 
alternate sourcing, 5) moved to digital spends, 6) higher exports, 7) price increase and 8) premiumization. 

Financial Performance at a glance 

Outlook & Valuation   

Phenomenal performance in margin improvement is clearly visible over the past few 

years and this trajectory will continue in the coming quarters as well. Committed & confi-

dent to lead the EVs, expect multiple e-launches in 2Ws & 3Ws, along with continued 

focus on product development in ICE. TVS consistent efforts at all fronts are clearly visi-

ble.  

TVS Motor is trading at 22.7x FY23e EPS of 28.8. We value the company by assigning 

25x to its FY23e EPS plus valuing TVS Credit Services separately to arrive at a target 

price of Rs 757 apiece. Recommend BUY to - price of Rs 757. Recommend Accumulate 

We are optimistic about the company’s growth potential in the coming years due to its 

strong products line-up, sustained margin improvement, market share gains in domestic 

& exports and strong FCF generation. 

Source: Company Data, SMIFS Research, Ace Equity, Bloomberg  

Sector: Automobile  

TVS Motor Company Ltd. 

Particulars (Rs mn) FY19 FY20 FY21 FY22E FY23E 

Net Sales 1,82,100 1,64,230 1,67,510 2,27,380 2,53,530 

Growth (%) 20% -9.8% 2.0% 35.7% 11.5% 

EBIDTA (ExOI) 14,330 13,460 14,290 21,280 25,610 

EBIDTA Margin (%) 7.9% 8.2% 8.5% 9.4% 10.1% 

Profit After Tax 6,700 5,920 6,120 10,550 13,670 

PAT Margin (%) 3.7% 3.6% 3.7% 4.6% 5.4% 

EPS (INR) 14.1 13.0 12.9 22.2 28.8 

BVPS 70.5% 76.2% 87.8% 106.0% 129.8% 

Adj P/E(x) 39.3 33.6 50.6 29.4 22.7 

P/BV (x) 7.9 5.7 7.4 6.1 5.0 

ROE (%) 21.5% 17.7% 15.7% 22.9% 24.4% 

ROCE (%) 16.1% 13.0% 12.7% 18.9% 19.8% 

EV/EBIDTA 19.0 16.1 20.9 13.5 10.8 
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